e
L/
7
Coventry City Council Briefing Note

To Audit Committee Date 20" October 2014

Subject  City Council Investment Activity

1 Background and Purpose of the Note
This note provides an update on the Council’s Treasury Management activity.

2 Treasury Management Activity

2.1 Appendix 1 in this report shows the Council’s Lending List — a list of those banking and
government institutions that the Council’s Investment Strategy allows us to invest cash
balances with. Appendix 2 shows the most recent list of investments that the Council holds.

2.2 The current lending list is maintained in line with advice provided by our Treasury
Management advisors (Arlingclose) which bases its judgement on information from credit
rating agencies.

2.3 Since the last report in April, there have been three main changes to the lending list. The first
is where institutions previously on our recommended list with a maturity limit of 12 months,
now have a limit of 13 months. This is because of a change in banking legislation which has
meant banks are now tailoring products which have a small pick-up in returns for deposits
between 12-13 months. Secondly, increased confidence in Building Societies has seen an
increase in maturity limit from 100 Days to 6 months in many cases. Finally, Barclays Bank
maturity limit has reduced from 13 months to 6 months as a result of the increased risk of bail
in meaning that Barclays Bank may fall below the Council’s A- minimum credit rating in the
future.

2.4 The total level of investment balances held by the Council stood at £118.7m as at 3rd
October 2014 compared with the £110.1m as at 4th October 2013 and £101.4m reported to
Audit and Procurement Committee as at 14" March 2014. The breakdown of these balances
is shown below.

23/08/2013 | 14/03/2014 | 03/10/2014
£m £m £m
Bank Deposits 55.7 33.7 60.0
Local Authority Deposits 13.0 37.8 13.0
Money Market Funds 18.1 12.8 28.5
Long Term Investments 23.3 17.1 17.2
Total 110.1 101.4 118.7

2.5 It is expected that some significant amounts of cash will be paid out in this financial year as
part of the Council’s very large Capital programme including the Friargate development.
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Appendix 2

TEMPORARYLOANSBOOK
Balances as atthe 03M0/M4
START MATURITY
LOAMN REF. LENDER NAME EROKER PRINCIPAL DATE DATE
TEMPORARY LOAN OUT (DEPO SIT)
200003996 HSBC BANK PLC MiA 7,200,000.00 0111044 O&MOM4
2000039532 BIRMINGHAM CITY COUNCIL CDB 5,000,000.00 140814 31H0M4
200003992 SCOTTISH BUILDING SOCIETY FP 1,000,000.00 170814 17M2M4
200003953 CUMBERLAND B SOCIETY MARB  1,000,000.00 17/09M4 1THM2NM4
200003538 SANTAMDER UK PLG MARB  2,000,000.00 15/00M4 24M2M4
200003957 NATIOMWIDE BISOCIETY LCB 5,000,000.00 03MOM4  OBDINME
200003587 NATIONWIDE BISOCIETY LCE 3,000,000.00 1109414 110315
200003935 LAMDESBANK HESSEN- MARB  6,000,000.00 415/09M4 1603NM5
200003991 NATIOMALCOUNTIESEB SOCIETY FP 1,000,000.00 170814 170315
2000035341 GREATER LONDON AUTHORITY FP 3,000,000.00 010414 01/04M5
39,200,000.00
TEMPORARY LOANOQUT (CALL DEPO SIT 5}
200003801 BAMK OF SCOTLAMD{INSTANT}  M/A 382450718 ATM2M2
200003568 BARCLAYS MiA §,000,000.00 OSA7M3
200003565 SANTANDER UK PLC MiA 6,000,000.00 O30O7TH3
200003548 SWVENSKA HANDELSBANKEN MiA 801314271 140414
25,837,649.89
TEMPORARY INVESTMENT {CERTIFICATE OF DEPO SIT)
1800000004 CDS STANDARD CHARTERED KS 8,000,000.00 10/04M14 1200115
3,000,000.00
MMF DEPO SITS
2400000002 IGNIS STERLING LIQUIDITY I 3,000,000.00 040012
2400000003 HSBC STERLING LIQUIDITY MiA §,000,000.00 0409012
2400000004 FEDERATED PRIME RATE MiA 6,200,000.00 1709112
2400000005 DEUTSCHE MANAGED STERLING  MiA 6,300,000.00 19/07H13
28,500,000.00
COLLECTIVE INVESTMENT FUND S
2800000004 PAYDEN & RYGEL MiA 5208674.37 010212
2600000005 FEDERATED PRIME RATE C+ MiA 503223246 2T03IN3

2800000006 CCLAINVESTMENT MGTLTD [ 3,000,000.00

17,240,806.83
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T7a 427397
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o4 6,438.36
181 B,669.86
182 2084329
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366 56,000.00

106,156.07
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277 42,458.63

42,498.63



