
abc Briefing Note
  

To               Audit Committee                                                              Date  20th October 2014 

  

Subject      City Council Investment Activity   

  

  

 

 

1 Background and Purpose of the Note 
This note provides an update on the Council’s Treasury Management activity. 
 

2 Treasury Management Activity 
2.1 Appendix 1 in this report shows the Council’s Lending List – a list of those banking and 

government institutions that the Council’s Investment Strategy allows us to invest cash 
balances with. Appendix 2 shows the most recent list of investments that the Council holds. 

 
2.2 The current lending list is maintained in line with advice provided by our Treasury 

Management advisors (Arlingclose) which bases its judgement on information from credit 
rating agencies. 

 
2.3 Since the last report in April, there have been three main changes to the lending list. The first 

is where institutions previously on our recommended list with a maturity limit of 12 months, 
now have a limit of 13 months. This is because of a change in banking legislation which has 
meant banks are now tailoring products which have a small pick-up in returns for deposits 
between 12-13 months. Secondly, increased confidence in Building Societies has seen an 
increase in maturity limit from 100 Days to 6 months in many cases. Finally, Barclays Bank 
maturity limit has reduced from 13 months to 6 months as a result of the increased risk of bail 
in meaning that Barclays Bank may fall below the Council’s A- minimum credit rating in the 
future.  

  
2.4 The total level of investment balances held by the Council stood at £118.7m as at 3rd 

October 2014 compared with the £110.1m as at 4th October 2013 and £101.4m reported to 
Audit and Procurement Committee as at 14th March 2014. The breakdown of these balances 
is shown below. 

 

 23/08/2013 
£m 

14/03/2014 
£m 

03/10/2014 
£m 

Bank Deposits 55.7 33.7 60.0 

Local Authority Deposits 13.0 37.8 13.0 

Money Market Funds 18.1 12.8 28.5 

Long Term Investments 23.3 17.1 17.2 

Total 110.1 101.4 118.7 

 
2.5 It is expected that some significant amounts of cash will be paid out in this financial year as 

part of the Council’s very large Capital programme including the Friargate development. 
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